STEP 1#k wefERt@EEE

Read the passage below and choose
the best word or phrase from among
the four choices for each blank.

Made in America, pirated in China

The United States has finally begun to take action against decades of
rampant piracy of U.S. intellectual property in C*ina. This piracy has
( 1 ) under the noses of authoritarians s .10 otherwise rule that
nation with an iron fist.

In fact, China's Communist political dictatorsh. “nas de’ised a brilliant
scheme to rob American entrepreneurs and artists v *n. First, it sets up
huge barriers to drastically limit the a. ount of ( 2 ) American
movies, music and software that can< _lly «ater € ana. Then it averts its
gaze as the locals illegally duplics ¢ billi ns o1 7 ilars' worth of American
DVDs, CDs and software program. wbh’ _.n are then sold for a tiny fraction
of their legal value. ( 3 \ acc ~ding to a 2005 report by the U.S.
Trade Representative, more t. a. 90 L rcent of "virtually every form of
intellectual property" ismairated n C ina.

After decades of brok. n ponmi es and more than five years into China's
membership in the World _*ade urganization (WTO), Ambassador Susan
Schwab, the U.S." 'raln Reprc sentative, recently told the Chinese that the
United States had ' 'na' ; 1.0d enough of China's lying and bait-and-switch
tactics. Na© .. »so m. .y words, of course. In announcing that "the United
States 1¢ takine*wo  mportant steps in our wide-ranging efforts to crack
down or. . int llectual property violators in China," Mrs. Schwab
characterized th< ( 4 ) as "the normal way for maturing trade
partners—anu members of the WTO—to compartmentalize differences."

At a subsequent news conference in Beijing, a Chinese Commerce
Ministry *apparatchik bitterly complained: "Doing this seriously damages
the cooperative relations that the two sides have built." Internally, it is
*axiomatic that the Chinese dictatorship has major problems with the rule
of law. ( 5 ) the WTO, China agreed it would follow the
international rules-based trading system. Much of what the WTO does is
settle disputes.

The several disputes include: for the U.S. film industry, the
never-changing fact that more than 90 percent of DVDs sold in China were
illegal copies, which are consistently available on the street corners of



Beijing long before Wal-Mart sells them in America; for the Bush
administration, the evolving consequences of the 2006 elections, which
turned control of Congress over to protectionist Democrats *incensed over
last year's record-shattering trade deficits of $232 billion with China and
$765 billion overall. And there's China's utter *chutzpah. ( 6 )
in Shanghai, but they were also exporting their pirated products to the
United States at record levels.

At Monday's press conference announcing the WTO consultations over
China's piracy and its market barriers to movies, music and books, Mrs.
Schwab revealed that 80 percent of counterfeit products seized at U.S.
borders were made in China. It's no secret, however, that a study
commissioned by the Motion Picture Association and released last year on
worldwide film piracy found China to be the larges" piracy offender (at 90
percent), well ahead of Russia and Thailan'. (bot'» at 79 percent).
Worldwide, the study said, the film industry losc €17.2 billi¢n to piracy in
2005. The U.S. movie industry alone lost $6.1 bil. an. M uch of that was
piracy of hard goods, such as DVDs an®. VHS tapes, .hile another $2.3
billion was lost to illegal downloads on »e Inter et. For a tightfisted
government (7 ) on movied mu ic a 4. .her forms of made-in-
America cultural entertainment, 1at's 2 ot of American-movie watching.

*apparatchik: (4 A v D) AspEs 0 G E
*axiomatic: HHD

*Incense: WA S5, RIS
*chutzpah:E/nrE L L, XKS, EHEL

(1) 1 £ ast proclai red 2 finally propagated
3" lon< prc ferated 4 never promulgated

(2) 1 illic.. 2 legitimate
3 forged 4 forbidden

(3) 1 Nonetheless 2 On the other hand
3 Thus 4 Indeed

(4) 1 long-overdue action
2 quick-emerged act
3 1ll-challenged response
4 well-mannered reaction



(5) 1 Thus, for its admittance to
2 However, with 1ts admission to
3 Likewise, in its permission from
4 Conversely, by its acceptance from

(6) 1 Not only the pirates were robbing blind America
2 Not only the pirates were robbing of blind America
3 Not only were the pirates stealing America blind
4 Not only were the pirates stealing of America blind

(7) 1 with trade barriers
2 for anti-piracy policy
3 against any importation
4 of far-reaching protection
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